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1968 


COMBINED TOTAL ASSETS, owned and under administration $2,936,116,000 


CencoO MIA LED NED PROBE 5 os catte ols BUM eee ea Bee $ 4,971,000 
CONSOLIDATED NET PROFIT PER SHARE......... 00.2). 70.0¢ 
COMBINED DEPOSITS, debentures and guaranteed 

Ry Oo CH UCELIINCALCS IE et ol ed hou ae bie apes ae a $1,063,017,000 
COMBINED, TOTAL MORTGAGES |. anon cc eaneesetne $ 827,466,000 
Po rAdts PRUSTS AND AGENCIES. 064500845. de nares a> $1,808,553,000 


: CANADA PERMANENT | 
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1967 


(as reclassified) 


$2,768,968,000 
$ 4,842,000 


10.6¢ 


$1,007,548,000 
$ 796,936,000 


$1,698,402,000 
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Yeport lo the Sepehle 


THE YEAR IN REVIEW 


Nineteen hundred and sixty-eight has been a year of consolidation for Canada , 
Permanent. We experienced a satisfactory increase in the volume of all types of 
business. Total consolidated earnings increased by $129,000, although owing to the 
larger number of shares outstanding at the end of the year, the earnings per share were 
down by 6/10 of 1%. 


The consolidated financial statements are set out on pages 16 to 19. 


Estate, trust and agency commissions increased by 9% to $15,043,000. Despite the 
added costs of the first year of the merger of the Canada Permanent and Eastern & 
Chartered Trust Companies the consolidated operating costs other than interest, 
staff remuneration and depreciation, decreased. A narrowing in the spread in interest 
rates between our cost of borrowed money and the revenue from investments resulted 
in a decrease in operating earnings of $858,000 from $10,104,000 to $9,246,000. 


THE POSITION AT DECEMBER 31, 1968 
Securities 
The market values of the securities at December 31st were as follows: 


Statement Value Market Value 
Government of Canada and provincial bonds...... $135,269,000 $120,092,000 
Municipaland other bonds: 73... ase 69,773,000 69,298,000 
Stocks. ..cdc5 St Gok oe 29,829,000 44,676,000 


$234,871,000 $234,066,000 


Mortgage Portfolio 
Our portfolio increased by $30,000,000 after reinvesting $110,000,000 principal 
repayments received during the year—a total investment in new loans of $140,000,000. 


The consolidated portfolio, less the reserve, now stands at $827,000,000. In addition 
we are administering mortgage loans with a value $149,000,000 for clients. At the 
present time the total number of loans under administration is approximately 75,000— 
one of the largest portfolios in Canada. 


The bulk of our mortgages continues to be secured by single family dwellings although 
there has been an increase in loans on multiple family units. The average loan is 
approximately $13,000. 


Mortgage arrears were negligible at December 31st and properties on hand as a result 
of foreclosure proceedings total only $205,000. No eventual loss is anticipated on the 
sale of these properties. 


Mortgage Reserves 


It has been the Companies’ practice for many years to make an annual provision for 
mortgage losses equivalent to 4 of 1 % of the principal balance outstanding at the end 
of the year. In view of the proposed 114% limitation referred to below, the 1968 
provision has been reduced. by $400,000 from the provision that would normally have 
been made in prior years. The accumulated provisions are now slightly in excess of 
14% of the mortgage portfolio and would be available as an offset against losses in the 
event of an economic recession. 


An amendment to the income tax act proposed in the recent budget resolutions 
provides that the maximum accumulated provisions (formerly 3°) may not exceed 
114%. Tax provided on amounts claimed in 1968 and prior years in excess of this 
maximum will be payable over a ten-year period. This ruling will have no effect on 
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our future earnings as the full amount payable is included in our balance sheet under 
the caption ‘Deferred Income Taxes’. 


Term and Demand Deposits 


Borrowings from the public increased by $56,000,000. This included $9,000,000 in 
savings deposits and $47,000,000 in debentures and guaranteed investment certificates. 


Income Taxes Payable 

We have been assessed and paid $1,000,000 additional income taxes for the years 1964 
to 1966. Full provision has been made for these taxes as well as taxes on comparable 
transactions in 1967 and 1968. We have, however, filed a notice of objection thereto 
and are hopeful that a favourable decision leading to a recovery of these taxes will be 
reached. 


Minority Interest 

At December 31 all but 9/100 of 1 % of the trust company shares (excluding Directors’ 
shares) held by former shareholders of Eastern & Chartered Trust Company had been 
exchanged for shares of Canada Permanent Mortgage Corporation pursuant to an 
offer to purchase shares of Canada Permanent Trust Company, referred to in our 1967 
Annual Report. 


Estate, Trust and Agency Services 

Our assets under administration have grown by $110,000,000 to $1,808,000,000 at 
December 31st. Our trust department in Toronto and three outside branches have now 
been converted to our new computer. We fully expect that this will result in an 
improvement in services to our clients and more economical administration. 


WHAT LIES AHEAD? 


At the beginning of this report I stated that our companies were going through a period 
of consolidation. Although this is not yet complete we expect to begin to feel the 
beneficial effects of the merger and other programs which are under way, in 1969. 


At the date of the last Annual Report we had eighty-two offices. As at December 31st, 
1968 we had sixty-nine offices including nine real estate offices. In most of the cities 
where we had more than one office (as a result of the merger) the operations have been 
combined. We are therefore doing an increased volume of business in thirteen fewer 
offices. 


In an effort to provide better and faster service to our clients we have reorganized the 
company on a regional basis effective January Ist, 1969. The company has been 
divided into five regional divisions— British Columbia, Western, Central, Quebec and 
Eastern. This will ensure that management decision-making is as close to the area of 
operations as possible rather than centralized at the Head Office. 


A profit planning program which was initiated part way through 1968 will take full 
effect in 1969. Through this medium we will have closer control over both our 
revenues and expenses and a consequent improvement in profits should follow. We 
are also introducing a cost system in our larger branches in an effort to control the 
ever-increasing expenses of operating our companies. 


TO OUR STAFF 


The successful merging of our companies during the past year has, naturally, not been 
without its problems. Our employees both at the branches and in our various head 
office departments have had to work exceptionally hard and often under trying 
conditions. Their willingness, loyalty and initiative has been outstanding and the 
Board of Directors extends to them its grateful thanks. 


C. F. MACKENZIE 
Chairman of the Board and President 
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PG NVINSPEARSE GLA SLI Die on © Eien adits Rete s BEL e aoe Ue aan ie ee ao ae EDMONTON, 


Company Director 
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Company Director 


Gui ; Yeprort 


To the shareholders of 


CANADA PERMANENT MORTGAGE CORPORATION 


We have examined the balance sheet of Canada Permanent Mortgage 
Corporation as at December 31, 1968 and the statements of revenue, 
expenses and undivided profits and of reserve fund for the year then 
ended, and have obtained all the information and explanations we have 
required. Our examination included a general review of the accounting 
procedures and such tests of accounting records and other supporting 


evidence as we considered necessary in the circumstances. 


In our opinion these financial statements exhibit a true and correct view 
of the state of the Corporation’s affairs as at December 31, 1968, and 
the results of its operations for the year then ended, according to the 
best of our information and the explanations given to us and as shown 


by the books of the Corporation. 


THORNE, GUNN, HELLIWELL & CHRISTENSON 
Auditors 
PRICE WATERHOUSE & Co. 


Toronto, January 20, 1969 
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ce henses and YN, rdiwided Profits 


For the Year Ended December 31, 1968 
(With comparative figures for 1967) 


1968 1967 
REVENUE 
income rOnmenrortgase LOANS vi wen Sn ceee oR on ws ec $35,885,402 $32,690,126 
Income from bonds, stocks and short term investments...... 4,117,047 3,845,576 
Dividends from Canada Permanent Trust Company......... 1,742,513 903,575 
Otier operating FeVeNUE. . spy ron cc en wee ae ce ae ee ed 2,178,824 1,/09,165 
43,923,786 39,148,442 
EXPENSES 
intciestaon Geposits and debentures. 4.4% eee i 28,801,655 24,720,781 
Staumemunetation and other benefits: S74. .40.52..0:225- 4,065,430 3,887,000 
1 DYSTOIR SO CN IORI Ss 45 fe les Jen Cle te ee ae 565,931 551,575 
Die teO DCLALIN SCX ENSCS enw aia os Se othe ne gee i wpe FE 4,265,661 4,275,956 
37,698,677 33,435,312 
Protit before the undernoted items... ...........65-.s-00-0- 6,225,109 9,713,130 
Net gain on sale of securities (after charging $65,000 loss on 
Ginewassets 10, INVestimentTeSerVe) 004. ck ee ee bys as 734,307 215,512 
6,959,416 5,928,442 
SiR aNGlomtO MOL AGE TESEIVE .  ne en hate le ee 1,225,000 1,145,000 
5,734,416 4,783,442 
BLOVISIOOM OleINCOMC LAXCS.o ure. 6.4.0 eam oe seat Sec ee 1,495,000 1,430,000 
BNe ROM PaLOlat NO cy CALE Wr GB ceci Maui yacce ee tate 4 eee Rs Sader. 4,239,416 3,353,442 
Windividediproiits at begimming Of year. 3.2.2). 2 se 923,199 445,527 
5,162,615 3,798,969 
Deduct: 
ID VACCTNG GOIN I ita eat ee hk LER lee) Cle a en a eae at 3,971,318 2,875,770 
Mransicmrorsacicired imcome taxes (Nore) oe wear 733,000 i 
4,704,318 2,875,770 
ROinciced sOronitsiat end. OleVCalh sects cno be eae oye ey ae $ 458,297 S 923,199 
2 Dae ies 
aie vent of ’ Jeserwe Pund 
BolanCorateDe cil! Ol pVCA baie tree g wa aca wlan wa aeuttairasss $43,818,510 $28,500,000 
Premium on issue of shares of the Corporation (Note 2)...... 2,416,980 : 15,318,510 
Balameera ed Oley CAl se eee tires arene scien i. kagh oue eye OTs $46,235,490 $43,818,510 


CANADA PERMANENT MORTGAGE CORPORATION 


Assets 1968 


Cash and bank deposit receipts...) fun ccs ee Oe 


Securities (Note 1) 


Bonds of or guaranteed by the 
Government of Canada.) 393.2 eee 42,306,168 


Bonds of or guaranteed by Provinces of Canada 5,394,137 


Bonds of Canadian municipalities............ 1252,072 
Other bonds and: debentures... 42... 10,055,638 
StOCKS:, cae .clvay o9 e465, :uae ee ee L7s1S7,379 
76,195,944 

Stock of Canada Permanent Trust Company, 
at COSt (NOD )iig a) ce hee OA 34,398,888 
Morteases. less Teserve se ee 478,539,151 

Office premises and equipment at cost, 

less deprectations ..c:3s. ako Se ee 12,654,000 
$619,758,396 


We hereby certify that to the best of our knowledge and belief the balance sheet at 
December 31, 1968 and the accompanying statements of revenue, expenses and un- 
divided profits and of reserve fund for the year ended December 31, 1968 are correct 
and show truly and clearly the financial condition of the Corporation’s affairs and 
the results of its operation. 


C. F. MACKENZIE, Chairman of the Board and President 


Directors 
J. W. ROSE, Chief General Manager 


Le er Sie yen IF, 7968 


(With comparative figures at December 31, 1967, as reclassified) 


Liabilities 1968 1967 
BAO Comte pe eo ore Pa heh, ceo a els lv A a $159,984, 190 9136,112,173 
[LS] SCR RI CS Ap: Sine OSES A ae eee 394,402,811 376,110,134 
MTOR TC ECA RC Seater Maher ad re A eee Wee) Boy so a 410,258 1,625,803 
MPEP Ree CAV ADIC een ernie sys feels eed G 993,766 745,570 
PLCCOUNLS Payables hati. oe tae re ane Me Laue ons 75,486 29,000 
555;806;511 514,622,682 
Deferred income) taxes (Noie 3), 25 4 os ee os 3,000,000 1,597,400 
Shareholders’ Funds (Note 2) 
Capital stock 
Authorized— 10,000,000 shares 
of the par value of $2 each 
Issued — 7,099,049 shares 
(1967—6,857,351 shares).5.. 2... 14,198,098 13,714,702 
eee Cre Sire en cds ratne s shercic's Vieue els 46,235,490 43,818,510 
MOE IGE yD OMS aye ae ra IO! gern: we nt 2 ss SOs 458,297 923,199 
60,891,885 58,456,411 
$619,758,396 $574,676,493 


NOTES TO FINANCIAL STATEMENTS 


1. 


SECURITIES 

Government of Canada and Provincial securities are stated at amortized cost. Other securities, 
after application of investment reserve, are stated at amounts which in total are not in excess of 
quoted market value. 


. STOCK OF CANADA PERMANENT TRUST COMPANY AND SHAREHOLDERS’ FUNDS 


During 1968, under the terms of the amalgamation and purchase offer made in 1967, the Corpora- 
tion issued 241,698 shares at a price of $12 per share for the purchase of 80,566 shares of Canada 
Permanent Trust Company; of the proceeds, $483,396 was credited to capital stock and $2,416,980 
to reserve fund. 

The Corporation now owns 1,091,463 shares of the Trust Company and Trust Company directors 
own 19,200 shares; the Corporation could be called upon to purchase the remaining 964 shares 
held by the public. 


. DEFERRED INCOME TAXES 


In recent years, the Corporation has provided for deferred income taxes in its regular provision for 
income taxes and this, together with the transfer to deferred income taxes of $733,000 in 1968 in 
respect of earlier years, has fully provided for all deferred income taxes. 


CANADA PERMANENTSOIRUST COMEALY. 
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Company Director 
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Sela ; Yeprort 


To the shareholders of 


CANADA PERMANENT TRUST COMPANY 


We have examined the balance sheet of Canada Permanent Trust 
Company as at December 31, 1968 and the statement of revenue, 
expenses and undivided profits for the year then ended, and have obtained 
all the information and explanations we have required. Our examination 
included a general review of the accounting procedures and such tests 
of accounting records and other supporting evidence as we considered 


necessary in the circumstances. 


In our opinion these financial statements exhibit a true and correct view 
of the state of the Company’s affairs as at December 31, 1968, and the 
results of its operations for the year then ended, according to the best 
of our information and the explanations given to us and as shown by 


the books of the Company. 


THORNE, GUNN, HELEIWELL & CHRISTENSON 
» Auditors 
CLARKSON, GORDON & Co. | 


Toronto, January 20, 1969 


CANADA PERMANENT TRUST COMPANY 


Ht CoN of CO eee 


Caponses and ae Ee Lili 


For the Year Ended December 31, 1968 


(With comparative figures for 1967, as reclassified) 


REVENUE 


Pica Mes COMpMOLCAge LOANS. tka) shan olte sak oe Gee ween 
ee Scan CECOMIMISSI ONS epee eh e MPe Te ine. ot ane whee hing S 
Income from bonds, stocks and short term investments...... 


OTe mOPerALIn GeV CDC nreseha wed eis ois a utah ukon ae aoe 


EXPENSES 


Interest on deposits and guaranteed investment certificates. . . 
Statiicmuneration and Otheribenenits © 26 oc 4 6 cee ae 
YSIS SUI VG) i) Neg Ae ek real ore ne 


OIE MO DCLAlItIe CX DENSES 1 Ay wren ME ater iin viee Pe ee Sanco 


Profit before the undernoted items........................ 


Net loss on sale of assets after transferring net gains of $2,958,876, 
principally from sale of office premises, to investment reserve 
‘STU SS ES Bees 1) Wc Pe ec Res con: eS eae nE Cord wei 


Wransterco moreave reserve (Nolte 2) halen, cons k wien wed 
ELOvASIONBLOU INCOME LAKES) ee ye ies gh a eo Soe pt 
PCE PLOIIE LOL thesyCali a.) sins aarneeio oc aia 


Wndimidedrprouts at pesinning Of year... ue ee fo 


BTN AV6 CS 18 ee Nee CS te Rhee oer ars OR gt, | ee 


$ 2,590,811 


1968 1967 
$25,752,705 | $23,522,058 
15,043,821 13,799,692 
10,334,296 9,390,005 
888,190 908,509 
52,019,012 47,620,264 
27,797,898 24,424,108 
12,550,485 11,441,667 
409,106 379,229 
6,461,998 6,060,708 
47,219,487 42,305,712 
4,799,525 5,314,552 

6,925 8,876 
4,792,600 5,305,676 
400,000 777,000 
4,392,600 4,528,676 
1,880,000 1,925,000 
2,512,600 2,603,676 
1,856,814 1,234,652 
4,369,414 3,838,328 
1,778,603 1,752,216 
2,590,811 2,086,112 

= 229,298 


$ 1,856,814 


CANADA PERMANENT TRUST COMPANY 


Assets 1968 1967 
Cash and bank deposit receipts............... $ 23,254,227 (ey 3 RoaGre 
Loans secured by bonds and stocks........... 4,188,079 3,581,283 
27,442,306 19,414,894 
Securities (Note 1) 
Bonds of or guaranteed by the 
Government-of Canada 225). 7) ae ee 35,454,615 33,064,322 
Bonds of or guaranteed by Provinces of Canada 52,113,767 56,073,320 
Bonds of Canadian municipalities......°.... 16,345,796 19,263,687 
Other bonds and debentures]... ee 42,119,230 36,534,875 
BLOCKS ©. eh a) sacs 6 ee 12,642,097 12,603,395 
158,675,505 157,539,599 
Advances to estates, trusts and agencies........ 1,881,233 1,599,525 
Niorteagesiess Teserye 945 n= a se ene 348,927,017 344,503,120 
Office premises and equipment at cost, 
less:depreciation®.. $02 e see ee 5,656,000 5,419,000 


$ 542,582,061 


Total Assets Under Administration 


Cash, securities and other assets held for estates, 


$ 528,476,138 


$1,698,402,312 


trusts and agencies. c.4. ..4..50 sooo SL Ue ae 
Company’s capital and guaranteed account assets 542,582,061 528,476,138 
$2,351,135,190 $2,226,878,450 


We hereby certify that to the best of our knowledge and belief the balance sheet at 
December 31, 1968 and the accompanying statement of revenue, expenses and undivided 
profits for the year ended December 31, 1968 are correct and show truly and clearly 
the financial condition of the Company’s affairs and the results of its operations. 


DONALD MCINNES, Chairman of the Board 


C. F. MACKENZIE, President and : 
Chief Executive Officer Directors 


J. W. ROSE, Chief General Manager 


vee ce ye Cee IT, 7965. 


(With comparative figures at December 31, 1967, as reclassified) 


Liabilities 1968 1967 
Guaranteed Account 

DS OStsemmmt re es erm Tate nie bese i Gu $140,839,877 $156,819,345 
Guaranteed investment certificates) .-.. 7.4... 5. 368,168,955 339,592,446 
509,008,832 496,411,791 
PNECOUUUS MD AVA DIC? pan feos Rate Sew, Wea a ekuen Bede. 123,955 72,008 
| PRU TRE aE 8) Los ae nr eee So ee a — 207,315 
RECOM CECA XCSRRt iy eukew Tlie en ata tystie ) kt eke ls 1,047,193 94 630,940 
1,171,148 910,263 
MeL eTECCRIICOMC LAX CS) eee ae ae 1,195,000 681,000 


Shareholders’ Funds 


Capital stock 


Authorized—2,500,000 shares 
of the par value of $10 each 


Issued ee tell 2y) SWOTES Cee gets ce oto ee 11,116,270 11,116,270 
NCCC UV CEEUIIC rence rene Al ees ote scr, Pete seed | 17,500,000 17,500,000 
MD RCVAGLEC <DLOUU Som ere Ne Beet a eo 2,590,811 1,856,814 


31,207,081 30,473,084 
$542,582,061  $528,476,138 


NOTES 
1. SECURITIES 

Government of Canada and provincial securities are stated at amortized cost. Other securities 
are stated at amounts which in total are not in excess of quoted market value. Of the aggregate amount 
set aside as reserves for mortgages and investments a portion thereof has been applied to reduce the 
carrying value of securities to the basis set out above and the balance of such reserves has been applied 


against the carrying value of mortgages. 


2. TRANSFER TO MORTGAGE RESERVE 

The Company’s mortgage reserve exceeds the maximum amount proposed to be allowed for 
income tax purposes; accordingly the amount transferred from operations to the mortgage reserve in 
1968 was reduced by $400,000 from the amount that would have been transferred on the basis 


followed in prior years. 


CANADA PERMANENT MORTGAGE CORPORATION 


and its subsidiary company 


CANADA PERMANENT TRUST COMPANY 


For the Year Ended December 31, 1968 
(With comparative figures for 1967, as reclassified) 


REVENUE 


Income fromemortgage loans.........,-5. : 


Fees and commissions, .... |... ....... = oe 
Income from bonds, stocks and short term investments 


Other operating revenlie:..........3.°0. 2.2. 2 


EXPENSES 


Interest on deposits, debentures and guaranteed investment cer- 
tificates... 8 ee. 


Depreciation... 3. ie, 


Other operating expenses... 0. 


Profit before the undernoted items...................-. das 
Net gain on sale of assets after transferring net gains of $2,893,876, 
principally from sale of office premises, to investment reserve 


(1967—$135,599) 


Transfer to mortgage reserve (Note 4) 


Provision for income taxes 


Ce ea oe we 8 8 6) SEK Ben 6 ee: 66 bn Ae we 8 Coe ee 


Minority interest in profits 


Net profit for the year... | ot ql 


Earnings per share on the total shares outstanding on December 31 
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X94 > 93,187,885 


» 9,246,030 


127,382 
9,973,412 
1,625,000 
8,348,412 
3,375,000 
4,973,412 


2,030 


70.0¢ 


$ 4,842,535 


1968 1967 
$61,638,107 $56,212,184 
15,043,821 13,799,692 
14,451,343 13,235,581 
2,054,614 2,027,617 
85,275,074 
56,599,553 49,144,889 _ 
16,615,915 15,328,667 
975,037 930,804 
9,751,350 9,766,232 
/ 83,941,855 75,170,592 


10,104,482 


J 


206,436 
10,310,918 | 
1,922,000 
8,388,918 
3,355,000 
5,033,918 
191,383 


CANADA PERMANENT MORTGAGE CORPORATION 


and its subsidiary company 


CANADA PERMANENT TRUST COMPANY 


Consolidated Hatement of 


For the Year Ended December 31, 1968 
(With comparative figures for 1967) © 


Undivided Profits : 1968 1967 
Balance at beginning Ol year... ssi‘ i‘ sw. © LAS51,7/03 $ 543.252 
Nei proitiorthe year. .... ...... ......... 4,971,382 4,842,535 
6,423,085 5,385, /87 
Deduct: 
Dd. |. 8.2... 3,971,318 3,704,786 
Transier to deferred income taxes (Note 3)... ................ : 733,000 — 
Ntavse (oO frescrve tind... ae — 229,298 
4,704,318 3,934,084 
Bache alenc or yea’. =. S 1,718,767 $ 1,451,703 
Reserve Fund 
aauce at beeinnine Ol year... $39,838,172 $27,281,436 
Premium on issue of shares of the Corporation (Note 2)........... 2,416,980 15,318,510 
Wegnce: en undivided prouts 8. ee. — 229,298 
42,255,152 42,829,244 
Deduction of premium paid on acquisition of shares in 
Canada Permanent Trust Company..................-2.. ae 685,786 2,991,072 
Balance ab end 6 yen’. ee, .. $41,569,366 $39,838,172 
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CANADA PERMANENT MORTGAGE CORPORATION 


and its subsidiary company 


CANADA PERMANENT TRUST COMPANY 


December 31, 1968 


(With comparative figures at December 31, 1967, as reclassified) 


Assets 1968 1967 
Cash and bank deposit receipts... $ 40,846,042 $ 23,720,362 
Loans secured by bonds and stocks. .............,. 4,188,079 3,581,283 
45,034,121 27,301,645 

Securities (Note 1) 

Bonds of or guaranteed by the Government of Canada..... 77,760,783 68,830,050 
Bonds of or guaranteed by Provinces of Canada........... 57,507,904 62,052,475 
Bonds of Canadian municipalities... ....... 0-3. 17,598,418 20,750,675 
Other bonds and debentures... =... 5. ts 52,174,868 45,659,656 
Stocks: : 6.05502 ae. a 29,829,476 29,253,512 
234,871,449 226,546,668 
Advances to estates, trusts and agencies....... 4... 1,881,233 1,599,525 
Mortgages; less reserve. 2 - 4 : t Pig ? 827,466,168 796,936,094 
Office premises and equipment at cost, less depreciation...... 18,310,000 18,182,000 


Total Assets Under Administration 


} 
Ly 
eS 


Cash, securities and other assets held for estates, trusts and 


J 


\, $1,127,562,971 $1,070,565,932 


APENCICS. 4. a >» $1,808, 553, 129 $1,698,402,312 


Consolidated assets as above—including assets of $509,008,832 


(1967— $496,411,791) held for guaranteed account......... 1,127,562;971 


1,070,565,932 


$2,936,116,100 $2,768,968,244 


Liabilities 1968 1967 


Devs lc .t—<“‘“‘“ “ “;!!;!;!;CO#;*C*;CC!...U.U!L. $ 300,445,469 $ 291,845,468 
Debentures and guaranteed investment certificates... .. e. : 762,571,766 715,702,580 
Les »S 1,063,017,235 1,007,548,048 
cea 7 1,457,451 2,256,143 
Divdcnd payage....... . «2... 993,766 952,885 
Accounts payable = tid“. 199,441 101,008 
2,650,658 3,310,636 
Détcried income taxes (Nore... sis“ tt 4,195,000 2,278,400 
Minoaiy Miers! ..... . 213,847 2,424,271 
Shareholders’ Funds (Note 2) 
Capital stock 
Authorized—10,000,000 shares of the par value of $2 each 
Issued — 7,099,049 shares (1967—6,857,351 shares). ... 14,198,098 13,714,702 
Recelind = 41,569,366 39,838,172 
Mndiyi ded pralts sa 1.718,767 1,451,703 
57,486,231 55,004,577 


$1,127,562,9/1 $1,0/0,565,932 


On BEHALF OF THE BOARD: 


C. F. MACKENZIE, Chairman of the Board and President 
Directors 
J. W. ROSE, Chief General Manager 


CANADA PERMANENT MORTGAGE CORPORATION. 


and its subsidiary company 


CANADA PERMANENT TRUST COMPANY 


Notes te Cansolidaled Francia 4 ee 


December 31, 1968 


l; 
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SECURITIES 


Government of Canada and provincial securities are stated at amortized cost. Other securities, 
after application of investment reserve, are stated at amounts which in total are not in excess 


of quoted market value. 


Included in the investment in stocks are 112,500 shares of Canada Permanent Mortgage 
Corporation purchased by its subsidiary, Canada Permanent Trust Company, as an invest- 
ment and carried at cost, $606,659. 


. STOCK OF CANADA PERMANENT TRUST COMPANY AND SHAREHOLDERS’ FUNDS 


During 1968, under the terms of the amalgamation and purchase offer made in 1967, the 
Corporation issued 241,698 shares at a price of $12 per share for the purchase of 80,566 
shares of Canada Permanent Trust Company; of the proceeds, $483,396 was credited to 
capital stock and $2,416,980 to reserve fund. 


The Corporation now owns 1,091,463 shares of the Trust Company and Trust Company 
directors own 19,200 shares; the Corporation could be called upon to purchase the remaining 
964 shares held by the public. 


. DEFERRED INCOME TAXES 


In recent years, the companies have provided for deferred income taxes in their regular 
provision for income taxes and this, together with the transfer to deferred income taxes of 


$733,000 in 1968 in respect of earlier years, has fully provided for all deferred income taxes. 


. TRANSFER TO MORTGAGE RESERVE 


The subsidiary’s mortgage reserve exceeds the maximum amount proposed to be allowed for 
income tax purposes; accordingly the amount transferred by the subsidiary from operations 
to the mortgage reserve in 1968 was reduced by $400,000 from the amount that would have 


been transferred on the basis followed in prior years. 


To the directors of 


CANADA PERMANENT MORTGAGE CORPORATION 


In respect of the year ended December 31, 1968, the undersigned were the 
auditors of Canada Permanent Mortgage Corporation and Thorne, 
Gunn, Helliwell & Christenson and Clarkson, Gordon & Co. were the 
auditors of its subsidiary company, Canada Permanent Trust Company. 
The reports of the auditors for both companies indicated that their exami- 
nations included a general review of the accounting procedures and such 
tests of accounting records and other supporting evidence as they con- 
sidered necessary in the circumstances. In connection with the examina- 
tion referred to below, Price Waterhouse & Co. has relied on the report of 


the auditors of Canada Permanent Trust Company. 


We have examined the consolidated balance sheet of Canada Permanent 
Mortgage Corporation and its subsidiary company, Canada Permanent 
Trust Company, as at December 31, 1968 and the consolidated statements 
of revenue and expenses and of undivided profits and reserve fund for the 
year then ended. In our opinion these consolidated financial statements 
present fairly the financial position of the companies as at December 31, 


1968 and the results of their operations for the year then ended. 


THORNE, GUNN, HELLIWELL & CHRISTENSON 
Auditors 


PRICE WATERHOUSE & Co. 


Toronto, January 20, 1969 
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“> /), 7 Tf /) L 
G Vi icons, of Canada Permanent 


Head Office, Canada Permanent Building, 320 Bay Street, Toronto 


President and Chief Executive Officer.... ............CHARLES F, MACKENZIE, LL.B., LL.D. 
. 

Chief General Manager ous $4 06 6 oes wk con pastes Oe oe Ee ee eee 

General Managers..........C. F. HONEYMAN.............Mortgage and Savings Division 

Ji Ws MIELAR, O:G55 2 oe ye ee LILUSTE DIVISION 

K. BURN; 0.Ci. 2s fey ore hee oe ok ee ee GCC re 


Deputy General Managers... 


Assistant General Managers 
D. H. W. BATH 
N. M. DINGLE 


R. M. HAZELTON 


SCCKELAIV 5.65.0 ose oh DR ne oe oe eee 


Assistant Treasurers........ 


Central Region 


D. G. NEELANDS /.................Assistant to the President 


R. PP: HOWARD=. 2.0 =o. oe ee ee INVESTINCHIBDIVISION 
J.D. PORTER, GyAs 5.5 oo be dels ne eee COI neice 
J. D. HEPBURN B. B. UPSHALL 

H. W. PURCHASE— Treasurer W. C. WHITESIDE 
E. E. SPENCER N. G. WRIGHT 


......RONALD A. PARKER 


......ROBERT R. PEACE, G. E. GORDON ForBEs, J. F. MILLER 


Senior Deputy General Manager.......................F. A. WANSBROUGH, Toronto 

Senior Assistant General Manager.........................E. G. DEWLING, Toronto 

Assistant General Manager... .. 00.6 6.00.1 s0+2++14.:55.:Es J. BROWN, 0:C,, Loronto 

Assistant General Manager. ........25. 12.40.5220) soe BERKELEY | ELYINES MOronlo 

Assistant General Manager... o002 oo ve ow ss ts ee Pe Ee EAD Loma 
Eastern Region 

Deputy General Manager... 22 00. oni os y uss osu. 1 JOHN Ky WEDUARE alee 

Assistant General Manager.............................MURRAY A. Nortu, Halifax 
Quebec Region 

Deputy General Manager... 0.0 yc oi os he ns te bn NADEAU RICHI ECOE 
Western Region 

Deputy General Manager. ... 0.0.00. vee nw he eh ees on 4 ee ee ee WIL SONG es 


British Columbia Region 


Vice-Presidenty ae eee 


.....W. H. Mowat, Vancouver 


Deputy General Manager. . 0.005 cc ec ee oe ee od Oe BUDGE Geo ren 


Assistant General Manage? . 0.0000 oc oc ess one cs ss vs oe Ke INAYEOR SEV Gieonver 


hNQ 
i) 


C4 Op CO VW), 
OMI rade Z oo UNMVUE} Ue f Wi, tC) 


TORONTO 


SZU BDAY, OLREET.. TORONTO, Piece. k5 ccs scones gee as 
B4 KING STREET) WEST; TORONTO 1» 00. oc cee te eae aoe 
SOIBLEOOR*OTREET WEST, TORONTO: So. .560 6.4550: 

10 St. CLAIR AVENUE WEST, TORONTO 7........... 


1901 YONGE STREET, TORONTO 7...... 


123 EGLINTON AVENUE EAST, TORONTO 12............. 
B3952) ONGE STREET, LORONTO.12.. scence n. Ote cess 
2901 DANFORTH AVENUE, TORONTO 13............ 
1943 WESTON ROAD, WESTON, ONT..............-- 
25712 BLOOR STREET WEST, TORONTO 1805.0 ..0. 060. 0.55 
DIL IRATHURST STREET, TORONTO 19. o.oo. be cet nw seca n 
148 YORKDALE SHOPPING CENTRE, TORONTO 19.......... 
45 EGLINTON SQUARE, SCARBOROUGH, ONT...............-. 
2518 BAYvViIEW AVENUE, WILLOWDALE, ONT............. 
4833 YONGE STREET, WILLOWDALE, ONT........... 


Real Estate Offices 


2968 BLOOR STREET WEST, TORONTO 18 
28 EGLINTON SQUARE, SCARBOROUGH, ONT. 


ST. JOHN’S, NEWFOUNDLAND 


240 WATER STREET, OT. JOHN'S... 5... .00 50000555 
DiS WATER STREET. OT: JOHN Siicyg ca c bom oe sin gs wt 


CHARLOTTETOWN 


129 KENT STREET, CHARLOTTETOWN, P.E.I........ 


HALIFAX 


1646 BARRINGTON STREET, HALIFAX, N.S................. 


5160 PRINCE STREET, HALIFAX, N.S....... 


DARTMOUTH 


iO PORTLAND STREET, DARTMOUTH, N:S.5 0405405600050 06 


LUNENBURG 


BOLUNING STREET. LUNENBURG, N.S... oc: g.6< esd ss ee 


NEW GLASGOW 


141 Provost STREET, NEw GLAsGow, N.S............... 


SYDNEY 


POO HAREOLTE STREET, SYDNEYs Nooo. deo 5 Sarre led eee 


SAINT JOHN, N.B. 


WAR ener a: Manager— BERKELEY HYNES 


......-Manager—P. B. MYLES 


........Manager—W. G. HOWLETT 
Arun an Sera Manager—LyLe H. WILSON 


........Manager—A. E. STEAD 


........Manager—G. W. B. Kay 
.....Manager—M. K. LONGBOTTOM 
ea ea Manager— WILLIAM B. FAHEY 
.....Manager—J. G. WIGGLESWORTH 


.....Manager—Davip H. Boyp 
......Manager—F. R. CorDICK 
......Manager—BRANT WILSON 
.....Manager—PAvUL ABBOTT 
.....Manager—J. M. ROBERTSON 


Bee en ree Manager—H. M. FALCONER 


ne Eee eR Sete Manager—JACK DALE 
Oe eee Manager—J. B. ELLs 


......Manager—DOoNALD H. STANHOPE 


.....Manager—J. E. DONAHOE 


......Manager—Murray A. NoRTH 


......Manager—F, A. KIELEY 


......Manager—G. C. MACDONALD 


.....Manager—C. D. FULMORE 


......Manager—H. T. YOUNG 


MARKET SQUARE AND DOCK STREET, SAINT JOHN..........Manager—R. R. SCARBOROUGH 
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MONCTON 


814 MAIN. STREET, MONCTON) N-By 2 ee eee 


FREDERICTON 


67 CARLETON STREET, FREDERICTON, N.B.................. 


MONTREAL 


600 DoRCHESTER BOULEVARD WEST, MONTREAL 101 
1326 GREENE AVENUE, WESTMOUNT, QUE......... 


Real Estate Office 


_....Manager—N. A. EDWARDS 
......Manager—R. S. PAYNE 


te COL espe nes Manager—J. E. NADEAU 
.......Manager—D., B. LANE 


85 METROPOLITAN BOULEVARD, POINTE CLAIRE, QUE. 


OTTAWA 


30 METCALEE STREET, OAV A: 4. cen tenet aera ee 


BROCKVILLE 


20 KING STREET WEST, BROCKVILLE, ONT..............-.. 


PORT HOPE 


113 WALTON STREET.WPORT HOPE, ONT eae 


OSHAWA 


OSHAWA SHOPPING CENTRE, OSHAWA, ONT................- 


OAKVILLE 


233 LAKESHORE ROAD EAST, OAKVILLE, ONT............. 


HAMILTON 


47 JAMES STREET SOUTH, HAMILTON, ONT................ 


Real Estate Office 
950 KING STREET WEST, HAMILTON, ONT. 


BRANTFORD 


70 MARKET STREET, BRANTFORD, ONT...............-..0-- 


GALT 


27 WATERISTREET, NORTH. GALI ONT eee 


KITCHENER 


19 KING STREET EAST, KITCHENER, ONT.” 2.0. oe ee 


WOODSTOCK 


539 DUNDAS ‘STREET, WOODSTOCK, ONT... 2... .2 2-059 


LONDON 


361 RICHMOND STREET, LONDON, ONT................ 


WINDSOR 


545 OUELLETTE AVENUE, WINDSOR, ONT...............00055 


SARNIA 


195 CHRISTINA STREET NorRTH, SARNIA, ONT............ 
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......Manager—E. H. SMITH 


_......Manager—R. N. BEECH 


_.....Manager—C. M. LAWSON 


......Manager—J. W. FRouD 


......Manager—J. H. HERRING 


.......Manager—J. H. DEASON 


_....Manager—T. N. STRONG 


.....Manager—E. J. PATTERSON 


.......Manager—J. L. CoLuis 


.......Manager—A. A. MOwAT 


..Manager—NorRMAN A. MITCHELL 


_....Manager—S. MENTIPLY 


......Manager—N. J. LUNDVALL 


SUDBURY 


120 DURHAM STREET SOUTH, SUDBURY, ONT.............. 


SAULT STE. MARIE 


629 QUEEN STREET EAST, SAULT STE. MARIE, ONT........ 


PORT ARTHUR 


239 ARTHUR STREET, PORT ARTHUR, ONT.................. 


WINNIPEG 


aoe ORTAGE AVENUE, WINNIPEG 26.0005 cece cok cee abs 


REGINA 


ee eSCARTH STREET, REGINA, «5 Gi oc... h4 bem eek aed Saw) 


SASKATOON 


170 SECOND AVENUE SOUTH, SASKATOON........... 


CALGARY 


SB Poe EIGHTH AVENUE ©.W., CALGARY «6.60.0 ees cee ens 
CHINOOK CENTRE, MACLEOD TRAIL, CALGARY............ 


EDMONTON 


10038 JASPER AVENUE, EDMONTON. ....... 0.0.0.0: 00 eeues 


DAWSON CREEK 


10208 TENTH STREET, DAWSON CREEK, B.C................ 


PRINCE GEORGE 


444 VICTORIA STREET, PRINCE GEORGE, B.C............... 


KAMLOOPS 


190 SEYMOUR STREET, KAMLOOPS, B.C.................... 


PENTICTON 


ZOE NIAING STREET, PENTICTON, BiG, o.5 005 he hme Ge a ede 


CHILLIWACK 


ClmAte ROAD BAST, CHILITWACK, B.Go. 2. hee Been ews 


VANCOUVER 


455-GRANVILLE STREET, VANCOUVER 2.2... 020.0 00000550: 
PAPO RANVILLE STREET, VANCOUVER 90 2 00.5 6 sc on os 
2154 Wesr 41st AVENUE, VANCOUVER 13................. 


Real Estate Offices 


4488 MAIN STREET, VANCOUVER 10 
2001 West 41st AVENUE, VANCOUVER 13 


1764 LONSDALE AVENUE, NORTH VANCOUVER, B.C. 


3953 East HASTINGS STREET, BURNABY, B.C. 
804 Cook ROAD, RICHMOND, B.C. 


VICTORIA 


MSs OOUGLAS STREET, VICTORIA... . fiecs2i 0% a5 00 


....Manager—R. J. D. DENCH 


.. Manager—€E. HAMILTON SMITH 


.......Manager—E. S. Hirp 


.......Manager—C, R. WILSON 


_. .Manager—C. W. CONRAD 


2 UME ite: Manager—A. KEITH ForRsYTH 


. Manager—HowarbD P. MILLER 


.......Manager—R. B. BANKS 


.......Manager—S. B. NoBLE 


......Manager—L. E. OWENS 


.......Manager—R. E. WHITE 


.......Manager—D. F. GILLis 


........Manager—J. D. LANK 


.....Manager—B. W. TOWLER 


.....Manager—H. K. NAYLOR 
......Manager—R. S. RoBSON 
_.....Manager—J. W. ROGERS 


Manager—R. FRANK ALLEN 


ZS 


St. John’s, NFLD. 


Charlottetown, P.E.I. 


Saint John, N.B. 


Moncton, N.B. 


Fredericton, N.B. 


Halifax, N.S. 


Lunenburg, N.S. 


New Glasgow, N.S. 


Sydney, N.S. 


Montreal, QUE. 
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Bryon uch, Rein ory ou 


Chairman E. L. HICKMAN 
Lewis H. M. AYRE 
P. DEREK LEWIS, Q.C. 


Hon. CAMPBELL L. MACPHERSON, O.B.E., LL.D. 


E. J. PHELAN, Q.C. 


Chairman G. ELLIOTT FULL 
N. H. DEBLoIs 
J. A. MCMILLAN, M.D. 


Chairman C. N. WILSON 
J. Ross CORBETT 
ROBERT L. EMERSON 
Roy M. LAwson 


Chairman C. M. P. FISHER 
JOHN BURCHILL 

GERALD L. COMEAU 

A. G. ENGLISH 


Chairman D. C. CAMPBELL 
Bric. E. C. BROWN 
B. L. JEWETT, M.D. 


Chairman WILLIAM H., JOST, Q.C., LL.B. 
EDWARD F. CREASE 

S. L. FOUNTAIN 

Hon. GORDON B. ISNOR 

R. A. JODREY 

CHARLES E. MACCULLOCH 

A. MurrAy MacKay 

J. C. MACKEEN 


Chairman WALLACE W. SMITH 
JAMES R. CREASER 

LyLe D. Hopkins 

LEON J. IVERSEN 

Hon. J. J. KINLEY 


Chairman J. DRUMMOND MACGREGOR 
J. SIMON FRASER 

WALDO GOODMAN 

D. CREIGHTON JEWKES 


Chairman JOHN MACNEIL, Q.C. 
Roy D. DUCHEMIN, Q.c. 
GORDON ELMAN 

JAMES G. HACKETT, Q.C. 


Chairman E.ior S. FRosst 
A. E. BALLOCH 

ROGER L. BEAULIEU, Q.C. 
J. A. DELALANNE 

ALBERT S. FRASER 

Hon. Louis P. GELINAS 
JEAN-J. GOURD, Q.C. 

C. G. GREENSHIELDS, Q.C. 


E. A. PRATT 

P. B. RENDELL 

H. D. ROBERTS, M.D. 
G. M. STIRLING, Q.C. 
WILLIAM A, TILLER 


H. B. SCHURMAN 


HuGuH H. MACKAY 
G. CLIFFORD McAvity 
H. L. MCMACKIN 


J. K. GRAINGER 
W. G. STEWART, Q.C. 


ARTHUR MCF. LIMERICK, Q.C. 
FRANK I, MORRISON 


TAN M. MACKEIGAN, Q.C., LL.B. 
DONALD MCINNES, Q.C. 
CHARLES C. MITCHELL 

S. C. OLAND 

Hon. VICTOR DEB. OLAND, E.D. 
JOHN E. SHAFFNER 


MURRAY MOSHER 
STANLEY S. RAFUSE 
Ross N. RITCEY 


DONALD R. MACKAY 
E. C. MINGOo 
THOMAS C, SEDGWICK, Q.C. 


D. OWEN HARTIGAN 
DANIEL A. MACDONALD 


J. H. MowsBray JONES 
FRANK S. MCGILL, C.B. 
MAYNARD A. METCALF 

R. PANET-RAYMOND 
WILLIAM H. WALLACE 
KENNETH A. WILSON, Q.C. 
ALBERT E. Woops 


Ottawa, ONT. 


Hamilton, ONT. 


Winnipeg, MAN. 


Regina, SASK. 


Saskatoon, SASK. 


Calgary, ALTA. 


Edmonton, ALTA. 


Vancouver, B.C. 


Kamloops, B.C. 


Chairman GORDON F. MACLAREN, M.B.E., Q.C. 


G. E. BEAMENT, O.B.E., Q.C. 
JOHN M. Coyne, Q.c. 

C. F. ELDERKIN 

D. HAMILTON FINDLAY 

G. GORDON GALE 


Chairman J. M. PIGOTT, C.B.E. 
JAMES N., ALLAN 

C. H. BOOTHE 

EmILe L. DuBoIS 

RAMSEY A. EVANS, Q.C. 

D. H. HENDERSON 


Chairman JOHN A. MACAULAY, C.C., Q.C., LL.D. 


JOHN F. BALDNER 

E. S. COOPER 

Hon. T. A. CRERAR 
ARTHUR E. JOHNSTON, Q.C. 
ARNOLD G. KIRKNESS 


Chairman C. MORLEY WILLOUGHBY 
C. ROBERTS DAVIDSON, Q.C. 
HON. GORDON B. GRANT 


Chairman M. A. EAST 
Roy H. BOWMAN 
SIDNEY L. BUCKWOLD 
Davip E. GAULEY, Q.C. 


Chairman E. HAROLD TANNER, O.B.E. 
J. A. BRUSSET 

GEORGE E. EDWORTHY 

W. N. GRABURN 

Hon. Harry Hays 

R. H. JENKINS 

REGINALD F. JENNINGS 


Chairman F. G. WINSPEAR, F.C.A, LL.D. 
JOHN K. CAMPBELL 

G. T. CORLETT 

H. A. DyYDE, O.B.E., M.C., Q.C., LL.D. 
HOWARD T. EMERY, Q.C. 


Chairman LEON J. LADNER Q.C., LL.D. 
RALPH D. BAKER 

W. J. BORRIE 

GEORGE C. BRADLEY 

RALPH T. CUNNINGHAM 

R. J. FILBERG, O.B.E. 

J. L. GIBSON 

FRANK A. GRIFFITHS, C.A. 

G. E. W. HEMMANS 

HuGH L. KEENLEYSIDE, Ph.D., D.Sc., LL.D. 


Chairman J. R. PYPER 
T. A. BULMAN 
R. I. DALGLEISH 


Roy H. HyNDMAN, A.F.C. 

C. J. MACKENZIE, C.M.G., D.Sc., LL.D. 
DONALD MACLAREN 

A. E. Norcross 

P. STUART SECORD, O.B.E. 


K. B. PAULIN 
WILLIAM P. PIGOTT 
T. F. RAHILLY, JR. 

J. G. SMITH 


H. W. MANNING 
S. PRICE RATTRAY 
T. BRucE Ross 

J. W. SPEIRS 


JOHN W. PEART 
NORMAN E. WHITMORE 


JAMES H. W. SANDERSON 
C. G. SCHMITT, Q.C. 


J. HOWARD KELLY, Q.C. 
CHARLES KENNEDY 

J. ANGUS MCKINNON 
Brett F. SINE 

JOHN STEVENSON 


GEORGE W. GOLDEN 
S. A. MACTAGGART 
(Mrs.) Mary H. Mooney 


LEON J. KOERNER, LL.D. 

N. A. M. MACKENZIE, C.M.G., Q.C., LL.D. 
T. H. McCLELLAND 

W. H. Mowat 

WALTER S. OWEN, Q.C., LL.D. 

P. R. SANDWELL 

R. DOUGLAS WELCH 

NorRMAN R. WHITTALL 

HAROLD M. WRIGHT 


M. C. FRENCH, C.A. 
C. C. TERNAN 
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What ts baie ga veal ? 


In many ways we are similar to a chartered bank. In fact, trust companies are often 
referred to as ‘near-banks’. Like a bank we have savings branches located from coast 
to coast and we offer a variety of savings services to the public at competitive interest 
rates. In the case of our Term Savings (Debentures and Guaranteed Investment 


Certificates) our rates are higher than the banks’ rates. 


In addition to savings, we are one of the best-known lenders of first mortgage money 
in Canada. We provide a complete and highly specialized real estate and property 
management service. In the investment field, we manage large portfolios for indi- 
viduals and companies and act as manager for our own very popular Investment 
Fund. More than $15 million has been invested in this Fund in just over two years. 
We have experienced estate and will planners in most of our branches and have been 
acting as Executor and Trustee to Canadian families for generations. Many of 
Canada’s leading companies have appointed us to handle their pension plans and to 


act as Transfer Agent for their shares and Trustee for their bond and debenture holders. 


Canada Permanent has been growing since 1855 with assets (our own and those we 
administer for others) which total almost $3 billion. This makes us one of Canada’s 


largest trust, real estate and mortgage complexes. 


~* 


